Affordable Housing

Frequently Asked Questions
What is Affordable Housing?
Affordable housing includes rental or ownership homes that are intentionally created for low to moderate
income people who cannot afford the market rate housing in the community where they hope to reside.
Without affordable housing they would likely be cost burdened; that is, they would pay more than 30
percent of their gross income towards housing. Affordable housing is intended to decrease housing cost
burden, allowing families to spend their money on other necessities. The term “affordable housing" is
often used to refer to public housing and subsidized privately owned housing with rents set by contract,
whereas in “market rate housing” rents are determined by the interplay of supply and demand.

What Does Affordable Housing Look Like?
Affordable housing comes in all shapes and sizes. Many people associate affordable housing with
high-rise public housing developments. However, these properties only account for a small fraction of
affordable housing. Current policies governing use of public funding mandate high-quality design. Below
are just a few examples of new affordable housing developments in the Twin Cities.
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Does Affordable Housing Increase Crime?
Affordable housing is not associated with increased criminal activity. Research indicates that while crime
is linked to community decline, the development or presence of affordable housing does not predispose
a community to overall decline or increased criminal activity. Crime decreases when communities are
socially and economically stable, regardless of the housing being affordable or market rate. (Albright et al.,
2013, Do Affordable Housing Projects Hurt Suburban Communities? Crime, Property Values, and Taxes in Mount Laurel, NJ.)

Does Affordable Housing Decrease Property Values?
When affordable housing is well designed and managed it does not have negative effects on the values
of nearby properties. In fact, high-quality affordable housing that is designed similarly to existing housing
in communities can actually increase surrounding property values. (Nguyen, 2005, Does Affordable Housing
Detrimentally Affect Property Values? A Review of the Literature).

Who Lives in Affordable Housing
Affordable housing serves people with a broad range of life experiences. The U.S. Department of Housing
and Urban Development reports that over 96,000 Minnesotans live in federally subsidized affordable
housing. Most affordable housing residents are seniors or families with young children and earn less than
$20,000 a year, roughly 30 percent of the state median income (HUD, 2014-2016, Resident Characteristic Report).
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•

1 in 3 households
experience housing
cost burden

•

3 in 5 households
earning less
than $50,000
experience housing
cost burden

•

Families must earn
$17.20/hr & work
40hr/week to afford
the average 2br
apartment

•

Minimum wage
earners must
work 68 hours per
week to afford
an average 1br
apartment at 30%
of their income

•

In 2015, over 9,000
Minnesotans were
homeless on a
single night in 2015

•

Nearly 2 in
5 people
experiencing
homelessness
are children or
unaccompanied
youth

